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Newsletter – Q4 2020
Notes from the CEO
Net income during Q4 2020 was $1,871,708, versus negative ($4,719,215) during
the same three months of FY 2019. Modified Earnings Before Income Tax
Depreciation and Amortization (MEBITDA) for the fourth quarter (Q4 or July,
August and September) 2020 was $4,593,688 versus $1,385,967 during the same
period last year. Net income for FY 2020 is negative ($441,942) and was negative
($8,497,226) in the comparative period of FY 2019. For the fiscal year, MEBITDA is
$11,342,733 for FY 2020 and that compares to $2,965,689 during FY 2019.
The following table provides comparative data relating to certain operating
measures from Q4 of our fiscal year versus the same period last year. In addition,
the twelve month values are provided for your reference as well.
Table 1. Operational and Financial Summary

Performance
The fourth quarter of the fiscal year proved to be a significant improvement from a

margin opportunity perspective. And while the impact of COVID on our economic
fortunes for the year was substantial, being able to generate MEBITDA that was
~$8.4 million greater than the previous year was, all things considered, an
achievement. We continue to work on our “5-10-20” initiative. As a reminder, the
“5” represents a goal of 5% increase in efficiency/yield. To that end, with the
conclusion of our usage of Enogen in September, we began exploring other alpha
amylase products.
The “10” in the “5-10-20” program represents the goal of 10% reduction in
production expense. As Table 2 shows, we are making good progress with a 2.5
cent per gallon decrease from FY 2019 to FY 2020. Compared to FY 2018,
production expense has been reduced by ~5.5 cents per gallon. Spread over the
gallons produced during FY 2020 that represents a nearly $3 million reduction of
expenses versus FY 2019 and nearly $6.5 million reduction versus FY
2018. Ultimately, we expect to be no greater than 36.4 cents per gallon upon
completion of our goal.
[The following table excludes non cash depreciation that is included in "Fixed Cost" and "General and
Administrative Cost" ("G&A") in the Statement of Operations included later in this document in the calculation
of the cost per gallon of ethanol produced].

Table 2. Cost per gallon

It bears mentioning that our cost per gallon comparison is impacted by the
reduced gallons produced in FY 2020 as a result of COVID and the economics that
caused us to slow production. In FY 2020, SIRE produced ~11.5 million fewer
gallons than in FY 2019.
Looking Ahead
The first two months of FY 2021 continued to provide reasonable
margins. However, as of this writing, the latest surge of COVID cases is causing a
number of key areas of the country to take more stringent action to limit the
spread. These measures are once again impacting demand for fuel, and by
extension, ethanol. Winter typically represents a lower margin opportunity for the
ethanol industry and restrictions on mobility may exacerbate this normal
cycle. Against this near-term concern is the news that the first vaccine for use in
the United States has been approved. While the rollout will take time, we can say
that there is light at the end of the tunnel.

Mike Jerke, CEO
Southwest Iowa Renewable Energy, LLC
712.352.5002
[The following table excludes non cash depreciation that is included in "Fixed Cost" and "General and
Administrative Cost" ("G&A") in the Statement of Operations included later in this document in the calculation
of the cost per gallon of ethanol produced].

Financial Results

Modified EBITDA
Management uses Modiﬁed EBITDA, a non-GAAP measure, to measure the
Company’s ﬁnancial performance and to internally manage its business.
Management believes that Modiﬁed EBITDA provides useful informa on to
investors as a measure of comparison with peer and other companies. Modiﬁed
EBITDA should not be considered an alterna ve to net income or cash ﬂow as
determined in accordance with generally accepted accoun ng principles. Modiﬁed
EBITDA calcula ons may vary from company to company. Accordingly, our
computa on of Modiﬁed EBITDA may not be comparable with a similarly- tled
measure of another company.
Modiﬁed EBITDA, which is deﬁned as earnings before interest, income taxes,
deprecia on, amor za on, unrealized hedging gains and losses, and other
signiﬁcant noncash expenses was $11.3 million for the twelve months ended
September 30, 2020, compared to $3.0 million for the twelve months ended
September 30, 2019. The following sets forth the reconcilia on of net income to
Modified EBITDA:

About Southwest Iowa Renewable Energy, LLC:
SIRE is located on 275 acres in Council Bluﬀs, Iowa, opera ng a 140 million gallon
per year ethanol plant. SIRE began producing ethanol in February, 2009 and sells
its ethanol, dis llers grains, corn syrup, and corn oil in the con nental United
States, Mexico and the Pacific Rim.
This newsle er contains certain forward-looking statements within the meaning of the Private
Securi es Li ga on Reform Act of 1995 (the “1995 Act”). Such statements are made in good faith by
SIRE and are iden ﬁed as including terms such as “may,” “will,” “should,” “expects,” “an cipates,”
“es mates,” “plans,” or similar language. In connec on with these safe- harbor provisions, SIRE has
iden ﬁed in its Annual Report on Form 10-K , important factors that could cause actual results to diﬀer
materially from those contained in any forward-looking statement made by or on behalf of SIRE,
including, without limita on, the risk and nature of SIRE's business, and the eﬀects of general
economic condi ons on SIRE. The forward-looking statements contained in this Press Release are
included in the safe harbor protec on provided by Sec on 27A of the Securi es Act of 1933, as
amended and Sec on 21E of the Securi es Exchange Act of 1934, as amended. SIRE further cau ons
that such factors are not exhaus ve or exclusive. SIRE does not undertake to update any forwardlooking statement which may be made from time to time by or on behalf of SIRE.

Brett Frevert, CFO
Southwest Iowa Renewable Energy, LLC
712.366.0392

FORWARD LOOKING STATEMENTS DISCLAIMER. Some of the information in this newsletter may contain forward looking statements
that express current beliefs, projections and predictions about future results or events of Southwest Iowa Renewable Energy, LLC (the
"Company") and its management, such as statements with respect to financial results and condition; future trends in the industry or
in business, revenues or income; litigation or regulatory matters; business and operating plans and strategies; competitive position;
operational and production improvements and opportunities that may be available to the Company. Forward looking statements are
necessarily subjective in nature and are made based on numerous and varied estimates, projections, beliefs, strategies and
assumptions, and are subject to numerous risks and uncertainties. Forward looking statements are not guarantees of future results,
performance or business or operating conditions, and no one should place undue reliance on any forward looking statements
because actual results, performance or conditions could be materially different. The Company undertakes no obligation to revise or

update any forward looking statements. The forward looking statements contained in this newsletter are included in the safe harbor
protection provided by Section 27A of the Securities Act of 1933, as amended and Section 21E of the Securities Exchange Act of 1934,
as amended

Interested in selling your grain to SIRE? Interested in buying dried or wet distillers
grain? Call Kristan Barta (712-352-5010) or Mack Walford (712-352-5017) today.

Sincerely,
Mike Jerke, CEO
mike.jerke@sireethanol.com
712-352-5002
Southwest Iowa Renewable Energy
712-366-0392 or 877-366-2480
10868 189th Street
Council Bluffs, IA 51503
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